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In my conversations with investors in the last few months, the two
most asked questions are:

e When is the right time to turn around in rates?

e What is the opportunity set in China?

Answers to these questions form the crux of our portfolio
construction.

A look at past crises give a possible answer to the first question:

1994 | Mexican Peso crisis Mexican Peso -55% GDP w/o: $167Bn
1997 | Asia Financial crisis Thai Baht -60% GDP wio: 8369]3“
*SG+TH+ID+KR
% Fall on Index: > 75%
2000 Tech bubble Nasdaq -55%
Wealth w/o: > §5T
S&P 500 Banks Industry 909 Wealth w/o: SIOT
2008 GFC Group US
Housing Bubble -25% (20% of world) GDP
2011  Europe debt crisis Peripheral EU -65% GDP w/o: $400B
2020  Covid-19 Pandemic Global GDP -70% GDP w/o: §22T
T . 5
2022 Global Stagflation Bitcoin -70% Wealth wio: Sl T
and counting

Source: Trading Economics, Bloomberg, World Bank

In most past crises, Central Banks paused or started a cutting cycle
during or just after a great bust: IMF Mexican bailout, Indonesian
default, WorldCom, Lehman, Greece. This time too, we see the
Fed continuing until we hit recession, or a great bust occurs,
especially given the current inflation dynamics and a clear desire
to shore up Central Bank credibility. Hence, we do not see a
turnaround in Fed policy until we see a recession or a visible
bankruptcy.

Turning to the second question, China’s philosophical Common
Prosperity theme was well intentioned, but probably ill-timed.
The simultaneous crack down on tech and property, along with a
tight money policy till 2021 and a zero covid policy was a bit too
much for the economy to bear. As always in such policy cycles,
Real Estate is always the sector that cracks. Since November,
China has announced many policies to reverse and stabilize the
sector (apparently 400 small / medium / large announcements
have been supportive of the property sector). The year-on-year
June sales numbers show signs of stabilization, and from July we
should see a low base effect causing a psychological boost to the
direction of the sentiment. However, the prevalent Global non-
belief in China has filtered into other sectors leading to a massive
re-pricing of default risk in non-property sectors as well (as the
below diagram shows a huge number of BBB names are pricing
increased default risk). This is not just in China but India and
Indonesia as well on account of the global credit sell-off. Our
Credit models have started flashing a green signal to start
acquiring High Grade credit in a diversified manner.
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PORTFOLIO SUMMARY*
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Monthly Returns
| Jan | Feb | Mar | Apr | May | Jun | Jul | Aug [ Sep [ Oct | Nov | Dec |
0.4% -0.4%

0.7% -0.1%
17% 18% 02% 03% 1.0% 08% 08% 06% 02% 00% -02% -0.3%
1.0% -03% 01% 00% 0.0% -0.8% 04% -01% 04% -01% -0.1% 0.2%
21% 08% 08% 02% -12% 12% 06% -04% 03% 05% 0.1% -0.2%
03% 1.9% -5.6% 2.8% 19% 11% 13% 11% -05% 0.5% 0.9% 1.4%
02% -04% 06% -03% -01% -07% -03% 1.7% -1.0% -1.9% 13% 1.1%
-03% 03% 06% 10% -09% 0.0%

Monthly Performance by Theme?

Contribution to Total Returns

AUD Curve Dislocation

Curve Dislocation Opportunities
Inflation Protection

Policy Response in Korea

INR Currency Basis

Asia High Grade Relval

Asia Rates Dislocation

India OMO

China Stability and Inflation Prevention
China Property

-0.5% -0.2% 0.1% 0.4% 0.7% 1.0%
RISK*
Top VaR Contributors by Asset Class?
Independent VaR (as % of NAV)
Rates
FX
Credit
Equity
0.0% 0.1% 0.2% 03% 0.4% 0.5% 0.6%

1 Source for benchmark indices: Bloomberg
2 Approximate return and VaR contributions as on 30 Jun 2022
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The tremendous rates market volatility continued last month as
the narrative flipped from screaming inflation in the first half of
June to screaming recession in the second half. The markets are
likely to be schizophrenic as the possible rates moves from here
in either scenario (inflation or recession) is quite large. We have
used these opportunities to reduce rates beta and move to a
balanced portfolio of rates paid view in inflation laggards and a
rate received view in economies with proactive Central Banks.

In FX, USD strength has been uniformly relentless — but more so
in JPY and EUR. Asian economies currencies have lagged, although
the weaker economies from a current account deficit perspective
have had a late burst of catch up. By most measures USS is
expensive, and JPY and Commodity currencies are cheap. We
expect that correction to happen in the second half. China CFETS
basket too looks rich, and we expect PBOC to guide it weaker.

- Ronnie Roy

I Cheat sheet for gold traders }
Event Impact Reasoning

Yields up bad Competition for gold (0%)
Yields down bad Declining inflation fears
Oil up bad Energy input costs going up
Oil down bad Global recession fears
Stocks up bad Risk-on, safe-haven shunned
Stocks down bad Risk-off, margin selling
Dollar up bad Inverse correlation to gold
Dollar down bad Indian gold tax looming
Open interest up bad Too many long positions
Open interest down bad Investors losing interest

© Lighthouse 2022

Source: https://mobile.twitter.com/search?q=%23GOLD

P.S : India just announced import duties on Gold

Gross Exposure by Asset Class and Country

Country Gross Exposure Asset Class Gross Exposure
(as % of NAV) (as % of NAV)
m Pakistan
450% - M Thailand 450%
m Philippines - Equity
400% I N 400%
. M Rates
350% m Singapore 350%
m New Zealand FX
300% Taiwan 300% Credit
= Hong Kong Cash
250% 250%
Japan
200% China 200%
Australia
150% Korea 150%
100% Furope 100%
us
50% India 50%
Others
0% 0%
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ABOUT RV CAPITAL MANAGEMENT

RV Capital Management is a Singapore-based hedge fund management
company founded in 2011. We focus on long/short investments in the
interest rates, foreign exchange, and credit markets in Asia. These
investments are driven by economic, secular, and structural themes. Our
culture is rooted in top-down macro research of Asian economies framed
within the context of price dislocations resulting from drivers outside Asia.
We emphasize strong risk discipline and seek to employ liquid instruments
while being mindful of market technicals.

Disclaimer: This overview is for informational purposes only and does not constitute an offer to sell or a solicitation of an offer to buy any
interests in RV Capital Asia Opportunity UCITS Fund (the “Fund”) or any other securities. Any such offer will only be made pursuant to a
private placement memorandum that will be issued in connection with any such offering and will be available only upon request, on an
exclusively private basis and only to qualified sophisticated investors as defined by the relevant regulatory authorities. This material is not
intended for any person in any jurisdiction in which such offer or solicitation is not authorized or to any person to whom it would be unlawful
to make such offer or solicitation. It is the responsibility of any person or persons in possession of this material to inform themselves of and
to observe all applicable laws and regulations of their relevant jurisdictions. Prospective investors should inform themselves and take
appropriate advice as to any I legal requi and any I taxation and control regulations in the countries of
their citizenship, residence or domicile which might be relevant to the subscription, purchase, holding, exchange, redemption or disposal of
any investments. The information contained herein includes (or is based in part on) projections, valuations, estimates and other financial
data. This information should not be relied upon for the purpose of investing in the Fund. This information is qualified in its entirety by
reference to the Memorandum which will contain additional information about the mvestment ob/ertrve, terms and conditions of an

investment in the Fund and will also contain tax information and risk disclosures that are impi to any decision reg g
the Fund, and the Subscription Agreement relating to the purchase of interests in the Fund. Any inf i g g projected or
values, i returns or distributi are esti only and should not be considered indicative of the actual results that may be

realized or predictive of the performance of a fund or any investment. There are numerous other factors related to the markets in general or
to the implementation of any specific trading program which cannot be fully accounted for in the preparation of sample performance results
and all of which can, adversely affect actual trading results. In considering the suitability of the Fund to investment objectives, investors must
consider amongst other factors, any existing exposure to private equity and investments of illiquid nature, existing risk profile, investment

liquidity consic ions and previous i experience. Opinions expressed are current as of the date appearing in this
material only. Nothing in this document constitutes accounting, financial, investment, legal, regulatory, tax or other advice. While the
information provided in this document is believed to be reliable, the Fund makes no representation or warranty whether express or implied,
and accepts no responsibility for its completeness or accuracy or reliability and expressly dlsclalms any liability, including incidental or
consequential damages arising from errors in this ion. This de and the inf ti i herein is strictly confidential
and no part of this material may be copied, photocopied ordup/rcated inany form, by any means, or redistributed, in whole or in part, without
the prior written consent of the author. All financial it ined herein is appi ) ited and subject to change. The Fund
is speculative and will involve a high degree of risk, including the risk of loss of the entire amount invested. The Fund has been notified as a
restricted foreign scheme under the Securities and Futures Act (Cap. 289) of Singapore (the "SFA") and will be invoking the exemptions from
compliance with prospectus requirements pursuant to the exemptions under Section 304 and Section 305 of the SFA. The Fund is not and will
not be authorized or recognized by the Monetary Authority of Singapore and interests in the Fund are not allowed to be offered to the retail
public in Singapore. This document is not a prospectus as defined in the SFA. Accordingly, statutory liability under the SFA in relation to the
content of prospectus would not apply. The Fund may only be promoted exclusively to persons who are sufficiently experienced and
sophisticated to understand the risks involved in investing in such schemes, and who satisfy certain other criteria provided under Section 304
and Section 305 of the SFA and the subsrdrary legislation enacted thereunder. The Fund is not intended to be made available to the retail
public in Singapore. The Fund’s repr in Swii is 1741 Fund Solutions AG, Burgg 16, 9000 St. Gallen, Switzerland and its
paying agent in Swii is in La Roche AG, Bohl 17, 9004 St. Gallen, Switzerland. The Fund’s placing memorandum,
financial statements, Articles of Association, and marketing materials may be obtained free of charge from the Swiss representative. The
place of performance and. junsdn:tran with regards to the distribution of the Participating Shares of the Fund in and from Switzerland is the

g office of the repi in
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