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The following commentary was produced by the sub-investment manager, First Pacific Advisors, LP (“FPA”).

USD performance to Nedgroup Investments

30 September 2020 Global Flexible' e LTS

3 months 3.1% 8.9% 7.9%

12 months -0.9% 15.1% 10.4%
Overview

The Nedgroup Investments Global Flexible Fund (“the Fund”) gained 3.1% for the third quarter and declined by
6.1% for the first nine months of 2020.

The global MSCI World Index (“World”) advanced 7.9%, the MSCI ACWI Index (“ACWI”) advanced 8.1% in the
third quarter, while the domestic S&P 500 Index (“‘S&P”) increased 8.9%. Year-to-date through September, the
MSCI World, MSCI ACWI and S&P returned 1.7%, 1.4% and 5.6%, respectively.

Guided by the incredible performance of a few large growth companies, these benchmarks have recovered from
being deeply in the red following the global onset of COVID-19. Stock market breadth is as narrow as we've
ever seen it. Notably, more than half of the stocks in the ACWI and S&P have declined in value this year, which
helps explain the negative year-to-date performance of the ACWI and S&P when measured on an equal-
weighted basis. The largest 10 companies delivered all of the performance (and then some).

Exhibit A: Index Return Composition Reflects Lack of Market Breadth?

Year-to-Date as of 30 September 2020 ‘ MSCI ACWI ‘ S&P 500
Total Return 1.4% 5.6%
Return contribution of largest 10 Companies 5.7% 9.4%
As a percentage of total return 415% 169%
Percentage of stocks with negative returns 60.5% 56.5%
Equal-weighted return -2.2% -5.1%
Median return -7.9% -3.6%
Largest 5 companies as a % of market capitalization 12% 23%

In last quarters letter, the FPA portfolio management team pointed out that the Fund’s equity portfolio, for trailing
twelve month and forward periods, was cheaper on a price-to-earnings and price-to-book basis than the S&P
and ACWI and had higher 3-year historic and forecasted earnings-per-share growth than the indices, although
you wouldn’t know it from their price performance.® On average, it appears investors are placing much greater
weight on what earnings might look like in the (sometime distant) future, rather than what they are in the here
and now. Joel Greenblatt, in a recent Bloomberg podcast, pointed out that, “If you bought every company that
lost money in 2019 that had a market cap over $1 billion...you’d be up 65% so far this year.”

" Source: Morningstar (monthly data series). Reflects the net USD return for the Nedgroup Investments Global Flexible Fund, C class.
2 Source: Factset.

3 Source: CaplQ, Factset, Bloomberg, FPA calculations. For illustrative purposes only. Statistics mentioned as of June 30, 2020. Equity
portfolio statistics noted herein do not represent the results that the Fund or an investor can or should expect to receive. Fund shareholders
may only invest or redeem their shares at net asset value.

4 Source: Bloomberg, October 9, 2020, Joel Greenblatt on Relative Value Investing, https://www.bloomberg.com/news/audio/2020-10-
09/joel-greenblatt-on-relative-value-investing-podcast
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Growth continues to outperform value for the year on a global basis, as illustrated by the MSCI ACWI Growth
Index Q3 and YTD return of 12.0% and 18.1% respectively, versus its value counterpart, MSCI ACWI Value
Index returns of 4% and -14.5% respectively, for the same period.

Portfolio discussion

Contributors to and detractors from the Fund’s trailing 12-month returns to 30 September 2020 are listed below.

Exhibit B: Contributors and detractors?

|
. Perfo:_'ma|_1ce End weight Perf0|:ma|_1ce End weight
Winners contribution (%) Losers contribution (%)
) o (%) ’
Broadcom 1.17% 2.61% AIG -1.88% 3.02%
Facebook 1.13% 2.31% Howmet Aerospace -1.32% 2.33%
Charter Comms 1.10% 2.33% McDermott (multiple issues) -1.07% 1.15%
Alphabet 1.08% 4.91% CIT Group -1.07% 1.19%
Microsoft 0.88% 1.77% Wells Fargo -0.92% 1.29%

As value investors, the FPA portfolio management team aims to understand the value of a business and
purchase it at a price that offers both a margin of safety and the opportunity for a good longer-term rate of return.
Sometimes, a company captures the imagination of investors right away and that return comes quickly, but often
the exact opposite may occur. Four of the contributors in the Fund over the trailing twelve months are technology
companies, and the fifth is a cable company that offers the broadband delivery system for new technology
(streaming). The contributors have either been beneficiaries of COVID-19 (e.g., more streaming and thus more
demand for broadband) or haven’'t experienced much of a negative impact on their businesses due to the
pandemic. The detractors are aerospace or financial companies, whose businesses have been harmed to
various degrees and their stock prices reflect these changes. However, in most cases, when COVID-19 recedes,
we believe these businesses will rebound and incite investor interest that could lead to higher stock prices.

The need for return has most investors feeling the tension between current income and capital appreciation.
Finding yield in this environment has caused investors to either accept lower yields or move out on the risk curve
to capture yields that are only marginally higher, and generally don’t appreciate the inherent risk in many of
those credits. That has accrued to the benefit of the equity markets in recent months where total return is being
sought in its stead.

No one has ever lived through the grand monetary experiment that central bankers and government treasuries
are cooking up. These are unproven and untested theories where the outcome is not yet clear. However, if one
has a long-term time horizon, choosing between investments in cash (no return), fixed income (low return), and
equities (likely higher return), equities would be the logical choice.

We continue to maintain the Fund’s net risk exposure at 72%, but with less than average exposure to low-
yielding, sub-investment grade corporate debt. The Fund’s equity exposure has crept up to 69%.

We believe the more value-oriented names in the portfolio continue to offer good value, both in absolute and
relative terms. Should these companies continue to execute well, we believe it is only a matter of time before
the valuation gap narrows between them, the stock market, and certainly the expensive, large-cap stocks.

5 Reflects the top five contributors and detractors to the Fund’s performance based on contribution to return for the trailing twelve months
(“TTM”) through September 30, 2020. Contribution is presented gross of investment management fees, transactions costs, and Fund
operating expenses, which if included, would reduce the returns presented. The information provided does not reflect all positions purchased,
sold or recommended by FPA during the TTM. It should not be assumed that recommendations made in the future will be profitable or will
equal the performance of the securities listed.
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We alluded in the second quarter to central bank policies widening the societal gap between the ‘Haves’ and <
the ‘Have Nots’. Within the equity market, a similar valuation gap between the ‘Haves’ and ‘Have Nots’ is about
as wide as we’ve ever seen it.

Exhibit C: Valuation Spreads — The Cheapest Quintile Compared to the Market Average®
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Low multiples are certainly justified for those businesses that face existential risk.

We have largely avoided the secularly challenged industries over the last decade including brick and mortar
retail; mall real estate; oil and gas; and broadcasting. However, there are many good businesses in sectors that
are cyclically challenged and have not performed well of late such as aerospace, property and casualty
insurance, and cement.

If the companies in the portfolio grow at the same rate as the stock market (they’ve actually been growing faster),
while trading at lower valuations, then it stands to reason that the portfolio should perform well in the future.
Though we wish it might be sooner, we expect business performance will eventually be recognized in stock
prices.

8Source: Empirical Research Analysis, National Bureau of Economic Research. As of August 31, 2020. Cheapest quintile refers to the most
undervalued 20% of stocks in an analysis of large-capitalization US stocks. Standard Deviation is a measure of dispersion of a data set
from its mean. Prior to 1952, the spread is measured using the price-to-book data of the largest 1,500 stocks. Current Level refers to the
valuation spread as of August 31, 2020 which is 2.4 standard deviations above the mean.
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Disclaimer

Nedgroup Investments Funds PLC (the Fund) is authorised and regulated in Ireland by the Central Bank of Ireland. The Fund is authorised as a UCITS
pursuant to the European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011 (S.I. No. 352 of 2011) as
amended from time-to-time.

Nedgroup Investment (IOM) Limited (reg no 57917C), the Investment Manager and Distributor of the Fund, is licensed by the Isle of Man Financial Services
Authority.

Nedgroup Investment Advisors (UK) Limited (reg no 2627187) is authorized and regulated by the Financial Conduct Authority.
The Fund and certain of its sub-funds are recognised in accordance with Section 264 of the Financial Services and Markets Act 2000.

UK investors should read the Appendix for UK investors in conjunction with the Fund’s Prospectus which are available from the Manager
www.nedgroupinvestments.com

The Fund has been recognised under paragraph 1 of Schedule 4 to the Collective Investment Schemes Act 2008 of the Isle of Man. Isle of Man investors are
not protected by statutory compensation arrangements in respect of the Fund.

This is an advertising document. The state of the origin of the fund is Ireland. In Switzerland, the Representative is ACOLIN Fund Services AG,
Leutschenbachstrasse 50, CH-8050 Zurich, whilst the Paying agent is Banque Heritage SA, Route de Chéne 61, CH-1211 Geneva 6. According to article 74
FinSA, disputes regarding legal claims between clients and financial service providers should be settled by a Swiss ombudsman in mediation proceedings if
possible. To this end, Nedgroup Investments (IOM) Limited is affiliated to the Swiss ombudsman: Verein Ombudsstelle Finanzdienstleister (OFD),
Bleicherweg 10, CH-8002 Zurich. The prospectus, the key information documents or the key investor information documents, the articles of association as
well as the annual and semi-annual reports may be obtained free of charge from the representative. Past performance is no indication of current or future
performance. The performance data do not take account of the commissions and costs incurred on the issue and redemption of units.

The Information Agent in Germany is ACOLIN Europe AG, with registered office at Reichenaustralle 11a-c, 78467 Konstanz. The basic documents of the
Fund, including the prospectus (in English) and the KIID (in German), may be obtained free of charge at the registered office of the German Information
Agent.

This document is not intended for distribution to any person or entity who is a citizen or resident of any country or other jurisdiction where such distribution,
publication or use would be contrary to law or regulation.

The Prospectus of the Fund, the Supplement of its Sub-Funds and the KIIDS are available from the Investment Manager and the Distributor or from its
website www.nedgroupinvestments.com

This document is of a general nature and intended for information purposes only. Whilst we have taken all reasonable steps to ensure that the information in
this document is accurate and current on an ongoing basis, Nedgroup Investments shall accept no responsibility or liability for any inaccuracies, errors or
omissions relating to the information and topics covered in this document.

Changes in exchange rates may have an adverse effect on the value price or income of the product

Funds are generally medium to long-term investments. The value of your investment may go down as well as up. International investments may be subject to
currency fluctuations due to exchange rate movements. Past performance is not necessarily a guide to future performance. Nedgroup Investments does not
guarantee the performance of your investment and even if forecasts about the expected future performance are included you will carry the investment and
market risk, which includes the possibility of losing capital and not getting back the value of the original investment.

FEES

A schedule of fees and charges is available on request from Nedgroup Investments. One can also obtain additional information on Nedgroup Investments
products on our website.

NEDGROUP INVESTMENTS CONTACT DETAILS
Tel: toll free from South Africa only 0800 999 160

Email: helpdesk@nedgroupinvestments.com
For further information on the fund please visit: www.nedgroupinvestments.com

OUR OFFICES ARE LOCATED AT
First Floor, St Mary’s Court

20 Hill Street, Douglas

Isle of Man

IM1 1EU

FPA DISCLAIMERS

This Commentary is for informational and discussion purposes only and does not constitute, and should not be construed as, an offer or solicitation for the
purchase or sale with respect to any securities, products, or services discussed, and neither does it provide investment advice. Any such offer or solicitation
shall only be made pursuant to the Fund’s Prospectus, which supersedes the information contained herein in its entirety. This presentation does not constitute
an investment management agreement or offering circular.

You should consider the Fund's investment objectives, risks, and charges and expenses carefully before you invest. Investments, including investments in the
Fund, carry risks and investors may lose principal value. Capital markets are volatile and can decline significantly in response to adverse issuer, political,
regulatory, market, or economic developments. The Fund may purchase foreign securities, including American Depository Receipts (ADRs) and other depository
receipts, which are subject to interest rate, currency exchange rate, economic and political risks; this may be enhanced when investing in emerging markets.
Small and mid-cap stocks involve greater risks and they can fluctuate in price more than larger company stocks.

The return of principal in a bond investment is not guaranteed. Bonds have issuer, interest rate, inflation and credit risks. Interest rate risk is the risk that when
interest rates go up, the value of fixed income securities, such as bonds, typically go down and investors may lose principal value. Credit risk is the risk of loss
of principal due to the issuer’s failure to repay a loan. Generally, the lower the quality rating of a security, the greater the risk that the issuer will fail to pay
interest fully and return principal in a timely manner. If an issuer defaults the security may lose some or all of its value. Lower rated bonds, callable bonds and
other types of debt obligations involve greater risks. Mortgage-backed securities and asset-backed securities are subject to prepayment risk and the risk of
default on the underlying mortgages or other assets. Derivatives may increase volatility.
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Value style investing presents the risk that the holdings or securities may never reach their full market value because the market fails to recognize what the
portfolio management team considers the true business value or because the portfolio management team has misjudged those values. In addition, value style
investing may fall out of favor and underperform growth or other styles of investing during given periods.

The statements contained herein reflect the opinions and views of the FPA portfolio management team as of the date written, are subject to change without
notice, and may be forward-looking and/or based on current expectations, projections, and/or information currently available. Such information may not be
accurate over the long-term. These views may differ from other portfolio managers and analysts of the sub-investment manager as a whole, and are not intended
to be a forecast of future events, a guarantee of future results or investment advice.

Portfolio composition will change due to ongoing management of the Fund. References to individual securities or sectors should not be construed as a
recommendation by the Fund, the portfolio managers, or the investment manager or sub-investment manager to purchase or sell such securities or invest in
such sectors, and any information provided is not a sufficient basis upon which to make an investment decision. It should not be assumed that future investments
will be profitable or will equal the performance of the security or sector examples discussed.

Past performance is no guarantee of future results and current performance may be higher or lower than the performance shown. The performance data herein
represents past performance and investors should understand that investment returns and principal values fluctuate, so that when you redeem your investment
it may be worth more or less than its original cost.

Index Definitions

Comparison to any index is for illustrative purposes only and should not be relied upon as a fully accurate measure of comparison. The Fund may be less
diversified than the indices noted herein, and may hold non-index securities or securities that are not comparable to those contained in an index. Indices will
hold positions that are not within the investment strategy. Indices are unmanaged and do not reflect any commissions or fees which would be incurred by an
investor purchasing the underlying securities. The Fund does not include outperformance of any index in its investment objectives. An investor cannot invest
directly in an index.

Standard & Poor's 500 Stock Index (S&P 500) is a capitalization-weighted index which covers industrial, utility, transportation and financial service companies,
and represents approximately 75% of the New York Stock Exchange (NYSE) capitalization and 30% of NYSE issues. The S&P 500 is considered a measure
of large capitalization stock performance.

MSCI ACWI Index is a free float-adjusted market capitalization weighted index that is designed to represent performance of the full opportunity set of large-
and mid-cap stocks across 23 developed and 26 emerging markets. As of December 2019, it covers more than 3,000 constituents across 11 sectors and
approximately 85% of the free float-adjusted market capitalization in each market.

MSCI World Index is designed to represent the performance of large- and mid-cap stocks across 23 developed markets. With more than 1,600 constituents, it
covered approximately 85% of the free float-adjusted market capitalization in each country as of December 2018.
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